221 


REGISTERED No. D. 2X1 


f_ 

siRci *0rasf 

£He (Bazcttc of «9ndia 


EXTRAORDINARY 

WT»I I— W* 1 

PART I—Section 1 

if sivTfinw 

PUBLISHED BY AUTHORITY 


ffo 28] StfoiTY, 27, l97l/<5,H*T?f 8, 1892 

Vo. 38] NEW DELHI, SATURDAY,FEBRUARY 37 , 197 I/PHALGUNA 8 , 189 a 


ih unn 3 fira «j«® tfwr Tv r? «m«i dunra w an h$u 


Separate paging is given to this Part in order that it may be filed 
ax a separate compilation. 


MINISTRY OF FOREIGN TRADE 

RESOLUTION 

New Delhi, the 21th February 1971 

No. F.2(12)Tex. (F)/67. —The Government of India, being of the opinion that an 
examination of the cost of production vis-a-vis the fair prices of Rayon Tyre yarn, 
cord fabric produced indigenously was necessary, requested the Tariff Commission 
to conduct an inquiry In July, 1968. The Commission on conclusion of the inquiry 
has now submitted its report. The main recommendations which are in respect 
of the determination of fair prices for rayon tyre yarn, cord and fabric, are as 
follows; — 

(1) A progressive lowering of fair ex-works selling prices (exclusive of excise 

duty) t f Super II grade yarn from Its present level to Rs. 14-00 per 
kg. in 1969 Rs. 13,00 per kg. in 1970 and Rs. 12.25 per kg. in 1971. 

(2) As regards prices of Super I grade, the different, ll method, rather than 

a cost plus method has been suggested. It Is considered that some 
widening of the present market did'ersntipl between the two grades 
would be justified. This, it Is hoped, '’' ;| 1 not or ly ituact the custom 
necessary for more uniform utilisation of capacity but provide more com¬ 
parable margins of return as between the three units. Hence, the 
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prices which provide differentials of Rs, 2 50. Rs 2 2,i arid Rs. 2 OO 
have been recommended. Thus the fair ex-factory selling prices (ex¬ 
clusive of excise duty) recommended are Rs. 11.50 per kg- for the year 
1969, Rs. 10.75 for 1970 and Rs. 10,25 for 1971. 

( 3 ) The tyre cord units produce both twisted cords and woven ‘fabric’ from 
the plain yarn produced in the spinning section cf the factory tor 
ivhirh a price has already been determined. With a view' to fixing 
differentials for ‘cord’ and ‘fabrics’ over that of yarn, estimates were 
prepared based on the expenses in this section of the factory. None 
of the companies maintains adequate record to show the costs sepa¬ 
rately for ‘cord’ and 'fabrics’. This had, therefore, to be analysed 
technically. By far the major production related to ‘fabric’ and small 
quantities rnnging from 2 to 5 per cent cf the factory’s production 
related to ‘coid‘. The differentials (after adjusting for “yarn coning") 
have been worked out as under: — 


Period Average for ‘cord’ Proposed differential over 

and ‘fabric’ yarn price 



Rs./Kg. 

Cord only 

Fabric only 



Rs./Kg. 

Rs./Kg. 

1969 

1 .7i 

I. CO 

1 .75 

1970 

i.4 6 

0.85 

1.50 

1971 

1.28 

0.75 

1.25 


It would be adequate if the differentials indicated in cols. (3) and (4) are taken 
iDto account for purposes of fixing prices for the next thiee years. Including 
the above, the proposed exfactory selling prices are indicated below: — . 


PeiioJ 

For Super II 

For Super I 



Cord 

Fabric 

Cord 

Fabric 



Rs./Kg. 

Rs./Kg. 

Rs./Kg 

Rs./Kg. 


1969 

15.00 

15-75 

12.50 

13.75 


1070 

13.85 

14.50 

11.60 

12.25 


i97i 

13-00 

13.50 

11.00 

11.50 



2. The recommendations of the Tariff Commission have been considered by the- 
Government of India who havo come to the conclusion that (i) a long term view 
of reasonable pricing was not possible because of the evident imponderables of 
the ease such as the different return on capital and production programme, utilisa¬ 
tion of capacity-, etc., (ii) prices for a short period up to 31st December, 1971 only 
could he determined: and (iii) meanwhile demand/supply/market situation obtain¬ 
ing towards the beginning of the third quarter of 1971 should be analysed so aa 
to secure fixation of prices for the period after 31st December, 1971, 

3- Government of India have accordingly adopted the following prices up to 
31st December, 1971 for rayon tyre cord/fabrics. 

Prices for Rayon Tyre CordlFabrics Ex-Works exclusive of Excise Duty 


Super II Materials 
Super I Materials 


Rupees per Kg. 

Yarn Cord Fabrics 

12,25 13-00 13.50 

10 . 2 J ix.OO 11.50 
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4- Rayon tyre cord materials constitute 40 per cent of the cost ot tyres and 
therefore the redaction in the prices 0 £ these materials should be reflected in the 
prices of tyres. Government will take steps to ensure dial the benefit of the reduc¬ 
tion in the cost of lyres reaches the ultimate consumer. 

5. The Commission has also made the following other recommendations of a 
general nature some of which are of complementary character in relation to the 
recommendations for price levels: — 

(1) Periodic factual examination of the installed capacities of the units 
should be taken In hand either by the DGTD or some other competent 
agency, particularly because erroneous assumptions regarding under 
utilisation of Installed capacity tend to vitiate the determination of 
actual cost of the Anal product. 

i(2) As capacities for production of nylon are progressively being Installed 
In the country no fresh licence should be granted for expansion of 
capacity of rayon tyre cord. So also the capacities of the three 
manufacturers should at least, for the time being, be frozen at their 
present installed levels. 

■<3) The need for following a co-ordinated policy of expansion of tyre cord 
capacity whether in the form of cotton, rayon or nylon may be 
brought to the notice of all concerned. This holds good in respect of 
Imports also. 

'(4) There appears to be little immediate prospect of any radical change In 
tyre design being Introduced in the country; but the favourable iong 
term outlook for rayon tyre cord in the event of such a change should 
not be completely discounted. In this context a more intensive techno- 
economic, study of this in the not too distant future by an appropriate 
authority is suggested. 

'(5) More vlgcrr,,s efforts require to be made by the manufactures towards 
the exports of rayon tyre cord. If some Governmental assistance 
becomes essential to stimulate the process, the same is commended for 
the Government’s consideration. 

if6) The Railway Board and M/s. Tata Power Company may look Into the 
difficulties expressed by the tyre rord manufacturers in regard to 
allotment of wagons and power facilities respectively with a view to 
ensuring .uninterrupted production of rayon tyre cord, 

(7) Steps should be taken to reduce procedural delays to the minimum In 
the issue of import licences for raw materials. 

These have also been considered and Government have accepted them in principle- 

6. Order that a copy of this Resolution be communicated to all concerned and 
ithat It be published in the Gazette of India. 


B. D. KUMAR, Jt. Secy. 
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STTTTT *nTOW 

Hi f%Rt, 27 9>RTt, 1971 

flfo 2( 12)-jtH(^)/69,—RET TTEfTTT %, f%HTT % % R%?T Jf Tr'TTfeT 
%ET OTT mi ifr it TlfiT iRit it ^RTT *t TOTTR TFTT it HR HTHWfr r 

1968 wnftH t hrhtR % ftR 5 Fjdtr fw «rr i mmo % hr yt % sm 

TOT TfitTH 5RTT YT filT f, I TJ3H fmYTfRf, it iET HER ETFT, it# T4I iF?R it' 

h(%?t iRif % PraiR % err it fimfifeY | : 

(1) gmc 2 ts mi it EfRr fiw fait iRit (hettr i?]rt RrfiRr)' 

if qqjTR RT % HR HRt |i HE 1 9 6 9 1 4. 0 0 H o 51% fiHT, 

Ti 1970 i 13 . ooho srfa f%m itr mf 1971 i 12.25 Ho srf% fim 
YRT I 

(2) H^t yht tjot 1 is it iRir yt pw %, htoy if hot htt% it % 
ret or hphhr 'rRt ho tj5tty fin httt I 1 tRt Prtt £ fi itit %st % 
iR yRet HTHTT STHHR it nR RePY YRT ofVl'FM fRT I TO | 1 % 
i^it h %mr ffnirTT i Rety x^p mm eRR i fR erwy hry htr ?t% 
srfqY dtit WTiif % iR RrmfT Rety nm 'it it tjhry flit 1 rnr : 
fRtiR<fTitftmfro it nt £ fRR 2.5o yo, 2.25Ho tot 2.00 H ° 
% sthhr it rowt 1 1 or: fiRW Tfi-r htr^tht frit iron (twtr 
jjjty <jt%Foft) it ftrarfro it : mt 1969 % f%% 11.so h° R% 
fYor, ni 1970%Pit 10. 75 H j qPrfim tot oil 971 %Pir 10.25. 

Ho | 

(3) htot its trot m% mi £r, Royt ttotyt ioRt ytt$ fowr o stm 
froit iRr q^i i PrmFR it m ^it %, |tt its hht fT 'ifTT 1 ' 

HTT ■J^TTTH | I mi it HTHT % it# THT ifHY % STHW fHHtFRT YT% 
it ^t 3 THHRT HHTTT f%% if it qSqdO % R fiffFT % ? TH IT mtErrfir 
% 1 it^ it mfHTH iti ^etht it srh ^rmr rot femi % f%% mjFRr 

FrTS H^r qtam I 5ET: ^TYT f%H%W d+ilit ¥7 ?T YTHT TST I SfftfHTmT: 

srarET ^qinT ipR % HTwimr % ilr iori % tc'tpet it mm 2%, 





Tart 1—Sec. 1] 


THE GAZETTE OF INDIA EXTRAORDINARY 


375-- 


If 5 XfiTHcf «-=Ip-t4rt ^ I TT At I ^urt*1 (TT^ ’ptf^HT 

RRTRfaFT % tret) ftrrfwfecl JPFTT & PpTT TIT | : 


RRfU 

TTT 

?n 

ynt ^>t “bl+tdl TT Htdif^d 1RW 







T'TT '?<fnT 


Ro/ftniT 


^o/fwr 

1969 

1.71 

1. 00 

1.75 

1970 

1.46 

0. 85 

1. 50 

1971 

1.28 

0. 75 

1.25 


Trf? RPTFft <ftT Tf( % fTl TtRt' fTrffTcT % TftTTFt *pm ( 3 ) T 4 T ( 4 ) 
RTF! KTFT vt T't STT? ?ft TT^T $>TT t TTCfacT Tt RTTfiT^r >67%, RFTrfTT ^TTWETT 

sft% st *r| |; 


W&I ^TX 2 ^TT 1 





Tiflf'F 





^/frnrr 


/ fWT 

1969 


15.00 

15.75 

12. 50 

13.25 

1970 

• 

. 13.85 

14.50 

11. 60 

12.25 

1971 


13.00 

13.50 

11. 00 

11.50 


2. tfrr; rtrIr ^ ftmfrfT tt rofk ^ frrn; frn ?fk ft frrtf tt Tg^t % 
fa ( 1) 'Tsft TT fRR RTR TTT 5TTTT TT RTftR RTfc TT RTR^ %" 

?m: rtv-ht % wi stRfafa ■ffe+pir r r:4Ket f^rsffx^T tthtt 

I ( 2 ) 31-12-71 %f^ 4^ fTHtfTTT^^Tf^fr |; 

rVt ( 3 ) fir RtT TT 1971 fwft Tt ^TRlTf $ f^RFT Rtr/^/CMK 

forfr tt fav^m ttt frrr rtrt Rrfgqf Tf% 31-12-1971 % Rrftt % 

TT fry^ 'T f^TT RT R% I 
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3 . VTRT "TRFTT T tTT TPR ^'rt/^firTT T fm 31 - 12-71 TF % f?TT 

faFTfaRsfr "ft <?ft f; 

TTT TPR "FT# Tf?TT R TrWFTT TFTT, TRTTT TIFF STfafRT 





"jo srffr %ttt 





TTFTT "Ff» 

TfflPF 

5gqT 2 TTFT . 

. , 

* 

12.25 13.00 

13. 50 

^gTTT 1 "TFT . 

• 

• 

10.25 11.00 

11.50 


4. ^"FT TPTT tIsJ *Tf<1 9Tf cTHTfl i\M T Ft FTI3RT FT 40 illci'dd dfllxlt ^ sftr 

fwT ~tt R-rar Ft FtTfr Jr Rtthtj spttT ft "Ht*rcrf Jr Tfcrfafaer ?>fV Trfirr i "ttftt w, 
- gfirfWT frT % fo* ft*t ^iJr'ft % jmf Ft htw if F"ft ft ftw srfcnr totTfit ?tf 

<*$* ' 


5. srwR if tthttr t^t^t Ft frfTfiTfJjT Firm sir fTTFifoif *ft"Ft $ fspr if if 

"ft wm Ftur F^rrt JT frrFifwf ft ^f $ : 

(l) t^FFf "ft rttPr 5fr*Tcrr "ft srRfaF TfrsTT tt iff g;fF tt*tt Ftststt 

"T g l fH -tmiHT ITT fFlff FR TTWT F^FTF 3TTT STRRT %TT STITT FlffFt 
f-jfuiT TT % RT fait fF TTtft"! Ft FT T^ft FTlPld 6PPFTT % if "FTTT 

strut "tr wr "srfRTR 4cri4 Ft q iwf"R> ftott % frtrfRr Jr srr^ rf\ 

TFiTHdf T^fV ^ I 

( 2 ) SR TT^FT % ^?TT9fT % f^FT STTHTir |TfT if TfKlrTT RTTpR jTFft FT 

t' ?tt fair ^ft zmx Tit# tftft ft st^fT % fat fH? ttt wr^ir =r|t 

fRTT TUT =TT%T | sqtr *ft fa cffa ^3RRFf T?T ffFRTSff Tit, F"T JT F"T, JES 
THFT % fat, TT% FTFFT RTTpR RTff FT fRTT "FT fw Sfr-TT TT%rr | 

( 3 ) TFrT"FtTWfRT%, WT^g^fr, Jrt smT t ¥T t $f,ftTcnT^t tri 

ff t r fR FT "ftft FT ST'JTRT FRt F~t STRRFTT Ft STR TT»fr TTR5 FirfifTTf TT 
RTTT ferFIT ^ I "Tf TTTT STFTTcff % Jf »ff TTP^, t I 

( 4 ) ^ 7 T if FTT THTT STTflTT f%Jf ^TT T^STTR fVsrT^T Jf f^Tlff TS' TfTT^T Tlf ?E"T 

^f Jf TTt^ FRmT T^f | TRJ JFR T># % SFJ'FT ^fKrfTRl RJ Jf "TfT Tilt 

TJTTT 'TfR^T iff OTFf TN'HMHT ^f g4cr: ^"f9TT TfT sr^ft ^tnf^ I RT 
^jr^vf Jf fTtid ^tPtR Jf 1[T> STTfaurff 3TTT RT% STf^TT *1^4 rFTFff^Ft 

srrf«r4T srwRT "F<^rJr sn% vt fTn srm ^ i 
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( 5) tTET TPIT ^ T falrfrfr % fafalffamt JRT *lk RVTW WITT 7TR ^ 
5fTqijAjtf-,ri7 ^ I qfc jrfw 5RfrR % Pi5 tRRft SI' + IT 3?f RT^TTft 
SfHRRT ?t SRlft I 5ft R<+K % fsmxrsf RRRp *ft ftpRlfOT TT 
^TTcfV % I 

( 6) ^?5T «fls RRT itmf iiii TTTT ^ J -M r Tl, 3PHT- ^Ppft % 'MHi’l RRT pRift RiHptft 
R"f i m I % R ?. 1 h ^ „'| '5 faPinto -'-H~ 1 SRT RRTf *1 1 RRRRT^t '-PC ERTR 

f rtPr ^rr sm ^ffy *pt rr^ rrtttr ^Prfw rrt i 
( 7 ) rth % ’him 1 n < 11 h ^tt ^i?i 111 f^Rrrfrfs' rtrrjV fwR- rtr 

it ■ti'H ^r% % pi!} vjnm >* 11 H ^1 f*H I 

%h tt ifr Prrn; fw rrt | srVr rtrtt it ^ fiRSTRTR: rTrit "pt fart & i 

6 W^TpPTT'RTRT t pF JRtPpcR sp^tuR RpR Rift tTR^ aft^pffTT tfift ^ 
*ftT ?% RTPCR 9f> TRRtf 3r WIpRR pRRT 3TPt I , 

fto ®Vo fTTTT, RijRR RpTR t 
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